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Reading Comprehension 1 
 

WHAT IS BUSINESS 
 
 

 Business is a word which is commonly used in many different languages. But 
Exactly, what does it mean? The concepts and activities of business have increased in 
modern times. Traditionally, business simply meant exchange or trade for things people 
wanted or needed. Today it has a more technical definition. One definition of business 
is the production, distribution, and sale of goods and services for a profit. To examine 
this definition, we will look at its various parts.  
 First, production is the creation of services or the changing of materials into 
products. One example is the conversion of iron ore into metal car parts. Next these 
products need to be moved from the factory to the marketplace. This is known as 
distribution. A car might be moved from a factory in Detroit to a car dealership in 
Miami. 
 Third is the sale of goods and services. Sale is the exchange of a product or 
services for money. A car is sold to some in exchange for money. Goods are products 
which people either need or want; for example, cars can be classified as goods. Services, 
on the other hand, are activities which a person or group performs for another person 
or organization. For instance, an auto mechanic performs a service when he repairs a 
car. A doctor also performs a service by taking care of people when they are sick. 
 Business, then, is a combination of all these activities: production, distribution, 
and sale. However, there is one other important factor. This factor is the creation of 
profit or economic surplus. A major goal in the functioning of an American bushiness 
company is making a profit. Profit is the money that remains after all the expenses are 
paid. Creating an economic surplus or profit is, therefore, a primary goal of business 
activity. 
 
 
A. Answer the following questions about the meaning of business. 
 

1. What is one modern definition of business? 
2. What does production involve? 
3. What is the example of distribution given in the reading? 
4. How do goods differ from services? 
5. What is profit? 

 



 
B. Determine which of the following statements are true and which are false. Then put 

T or F in the blanks. Correct those statements which are false by rewriting them. 
 

1. ______ Business is not just one activity but a combination of different 
operations such as production, distribution, and sale. 

2. ______ From acient to modern times the definition of business has 
remained the same. 

3. ______ Moving a truckload of oranges from the orchard to the 
supermarket is an example of production. 

4. ______ A salesclerk provides a service by answering customers' questions. 
 
 
C. Look at the terms in the left-hand column and find the correct synonyms in the 

right-hand column. Copy the corresponding letters in the blanks. 
 

1. ______  goods (line ___)   a. moving or transporting 
2. ______  conversion (line ___)  b. trade 
3. ______  for instance (line ___)  c. however 
4. ______  distribution (line ___)  d. look at 
5. ______  exchange (line ___)   e. change 
6. ______  on the other hand (line ___) f. for example 
7. ______  examine (line ___)   g. products 

 
 
 

  



Reading Comprehesion 2 
 

FARM WORK 
 
Words in context. Read the description of a typical year on a farm in Europe and then 
do the excercises. 
 
Spring 

Spring is the time to prepare the earth for planting. First, the farmer fertilizes his 
fields with cow or horse manure or a chemical fertilizer. Then he ploughs the 
earth, turning it over and mixing in the fertilizer to provide a rich soil for the 
crops. Later, when the days are a little longer and the sun has warmed the earth, it 
is time to plant the seeds. Meanwhile, if the farmer keeps animals, spring is the 
time when the animals are giving birth, and both mothers and their young ones 
have to be watched and cared for. 

Summer 
After planting, the farmer waits and watches. He watches the weather, hoping for 
enough rain and enough sun. He waters the young plants and watches carefully 
for signs of plant disease and the attacks of insects. Many farmer spray their fields 
with chemicals to keep away disease and harmful insects. With water, sun, care 
and protection the plants grow strong and healthy. 

Autumn 
This is the busiest time of the year. Now the crops in the fields are ready to 
harvest. The fruit is ready to pick. It is time to gather in the vegetables crops and to 
reap the grass crops, such as wheat and corn. The farmers have to work quickly. 
Often it is necessary to call in extra workers to work in their fields and bring in the 
crops. Work starts when the sun rises and finishes when the sun sets. The days are 
hard and long. But when the job is done, it is time for celebrating, for dancing, 
eating, drinking and having fun.  

Winter 
The days are getting shorter and shorter. The harvested crops are sold in the 
markets or stored in the barns, ready to feed the animals through the winter 
months. The farmer chops wood, preparing to keep his house warm through the 
long cold winter nights. And when winter finally comes, it is a time for planing, 
for deciding where and what to plant next year. For soon it will be spring again 
and the cycle of planting , growing and harvesting will start again. 

 
Exercise 1 
Fill in the chart according to the information above. Decide whether a job is done on the 
farm in spring, 
Summer, autumn or winter 

 spring summer autumn winter 

1.   The fields are planted     



2.   The fruit is picked     

3.   The crops are sprayed     

4.   The corn is reaped     

5.   The fields are planned     

6.   The wood is chopped     

7.   The crops are stored in the 
barns 

    

8.   The fields are ploughed     

9.   The fields are watered     

10. The fields are fertilized     

 
  



GRAMMAR POINT 

EXERCISE 1:  Put the verb in brackets into the correct form. 

1. I _____________ (send) those letters yesterday. 

2. She usually ___________ (have) breakfast in that cafeteria. 

3. They ___________ (plant) some flowers at the backyard right now. 

4. Mary always _________ (borrow) some books from the library. 

5. Prof. Baker ____________ (teach) English for 20 years. 

6. The doctors _______________ (examine) the patient right now. 

7. John ____________ (be) a doctor next year. 

8. John and Mary ____________ (travel) abroad last month. 

9. I _____________ (talk) on the phone when he ____________ (came) to my house. 

10. The President of RI ___________ (come) and _________ (open) the national football 

competition in Mataram tomorrow. 

11. The Auditorium ______________ (be, establish) in 1997. 

12. In 1965, many families in Indonesia ____________ (lose) their parents. 

13. The President of the US ____________ (have) meeting by this time tomorrow morning. 

14. I ____________ (read) the book twice. I don’t want to read it again. 

15. The students ___________________ (collect) data in the community right now. 

 

EXERCISE 2: Change the following the simple present tense sentences into Present Future, 

Past Tense, Present Perfect Tense, and Present Continuous. Pay attention to the adverbs of 

time and frequency. 

1. He meets the boss everyday. 

2. They send the parcel to the post office. 

3. He has lunch at 14.00. 

4. We buy the vegetables in Hero Supermarket. 

5. My sister visits my mother once a month. 

 

SELAMAT BEKERJA & GOOD LUCK 


